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MORGAN STANLEY ASSET MANAGEMENT
iNDIA PRIVATE LIMITED

Directors’ Report
To,
The Members of Morgan Stanley Asset Management India Pvi, Lid.

Your Directors have pleasure in presenting the fifth Annuval Report, together with the
audited accounts of your Company for the year ended March 31, 1998,

Financial Resuits

The salient features of the Company’s financial results for the fifth accounting year are as
follows:

Particulars March 31, 1998 March 31, 1997

Rs. s,
Gross Income 163,233,147 119,984,326
Profit before Depreciation and Tax 36,292,107 57.575972
Depreciation 901,112 2,324,042
Provision for Taxation 22,400,600 20,800,000
Profit after Tax 32,990,995 24,451,930
Performance”

The first scheme of Morgan Stanley Mutual Fund namely Morgan Stanley Growth Fund
(MSGF) completed its fourth year in January 98. The net asset value of MSGF
appreciated by 13.4% to Rs. 9.15 for the year ended March 31, 1998. The porifolio
restructuring exercise done throughout 1996 and 1997 helped to achieve this
performance.

The Company earned an income of Rs. 163.23 million during the year as compared to Rs.
119.98 million in the previous year.

Dividend

In order to conserve the resources of the company, your Directors do not recommend any
dividend for the year ended March 31, 1998.



Statutory Information

The Company has no empleyees on its payroll. All personnel are seconded by Morgan
Stanley India Securities Pvt. Ltd to your company. The provisions of Section 217(2A) of
the Companies Act 1956, are, therefore, not applicable.

Particulars under the Companies (Disclosure of Particulars in the Report of the Board of
Directors) Rules, 1988 on Conservation of Energy and Technology Absorption are pot
applicable to your Company. The foreign exchange outflow and inflow of your company
are as per disclosures made in Schedule M of the andited accounts of the company.

Birectors

In terms of Section 255 of the Companies Act, 1956 and the Articles of Association of
the Company, during the year Ms. Dina Wadia, and Mr. Paul Martin have been appointed
as Directors. Also, Mr. Akash Prakash and Mr. K. N. Vaidyanathan have been appointed
as Alternate Directors to Mr. Madhav Dhar and Mr. Harold Schaff respectively.

Auditors

The retiring Auditors M/s. Deloitte, Haskins and Sells, Chartered Accountants, Calcutta,
hold office until the conclusion of the ensuing Annual General Meeting and are not
seeking re-appointment. In view of this, your Directors recommend appointment of M/s.
Deloitte, Haskins and Sells, Chartered Accountants, Mumbai, who have given their
consent, to act as the Auditors of the Company, at the ensuing Annual General Meeting.
Members are requested to consider their appointment at a remuneration to be decided by
the Board.

Appreciation

Your Directors wish to place on record their deep appreciation of support and co-
operation receéived from the Company’s Bankers. The Directors also place on record their
appreciation of the contribution made by the staff to the all round progress made by the
Company.

For and on behalf of the Board,

Birector Birector

Registered Office :

Forbes Building, 5th Floor,
Charanjit Rai Marg, Fort,
Murnbai 400 001

Place : Mumbai
Date :
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AUDITORS’ REPORT

To the Members of
Morgaa Stanley Asset Macagement India Private Limited

We have audited the attached Balance sheet of Morgan Stanley Asset Management
India Private Limited as at 31 March, 1998 and the Profit and Loss Account ﬁ:nr the
year ended on that date annexed thereto and report that:

1) As required by the Manufacturing and Other Companies (Auditor’s Report)
Order, 1998, issued by the Company Law Board in ferms of Section 227 (4A)
of the Companies Act, 1956, we give in the Annexure a statement on the
matters specified in paragraphs 4 and 5 of the said order;

2) Further to our comments in the Annexure referred to in paragraph (1) above,
we report that:

(a) We have obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purpose of our

audit.

(b)  In our opinion, proper books of account as required by law have been
kept by company so far as appears from our examination of the books,

{(c) The Balance Sheet and the Profit and Loss Account dealt with by this
report are in agieement with the books of account.

(d)  In our opinion and to the best of our information and according to the
éxplanations given 1o us, the accounts read together with notes thereon,
give the information required and give a true and fair view:

{i) in the case of the Balance Sheet, of the state of affairs of the
Company as at 31™ March, 1998, and

(ii)  in the case of the Profit and Loss Account, of the profit for the
year ended on that date.

For DELCITTE HASKINS & SELLS
Chartered Accountants

Mumbai. N.P. Sarda
Dated: ‘ Partner






