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MORGAN STANLEY ASSET MANAGEMENT
INDIA PRIVATE LIMITED

Directors’ Report

To the Members

Your Directors have pleasure in presenting the Fourth Annual Report. together with the
audited accounts of your Company for the year ended March 31, 1997.

Financial Results

The salient features of the Company’s financial results for the fourth accounting year are
as follows:

Year ended March 31, 1997 March 31, 1996
Rs. Rs.

Gross Income 119,984,326 99.708.885
Profit before Depreciation and Tax 57,575,972 47.993.686
Depreciation 2,324,042 1.477.727
Provision for Taxation 30.800,000 24.000.000
Profit after Tax 24,451,930 22,515,959
Performance

The first scheme of Morgan Stanley Mutual Fund namely Morgan Stanley Growth Fund
completed its third year in January 97. The major part of the last year continued to remain
difficult for the Indian equity market and, consequently. for the Fund. The market finally
began to rally in February 97. We believe the market is now coming out of a prolonged
bear phase, and going forward, the prospects look attractive. The Net Asset Value of
Morgan Stanley Growth Fund was at Rs. 8.07 as at the end of March 31, 1997 and Rs.
9.50 as of September 12, 1997.

The Company eamed an income of Rs. 119.84 million, including investment
management and advisory fees of Rs. 73.22 million.

Dividend

In order to conserve the resources of the company, your Directors do not recommend any
dividend for the year ended March 31, 1997.



SEBI Adjudication

As a result of the adjudication ordered by SEBI into alleged violation of SEBI (Mutual
Funds) Regulations by your company, a penalty of Rs. 2,00,000 has been imposed on
vour company (vide SEBI order dated May 30. 1997) for breach of certain regulations
relating to restrictions on investments and restricted activities. The company has decided
in the interest of constructive relationship with the regulators not to file an appeal but to
write a letter of protest to SEBI and pay the fine. The fine has since been paid.

Foreign Exchange Earnings and Expenditure

During the financial vear under review, the Company did not earn any foreign exchange.
The foreign exchange outgo was Rs. 1,079,306. Since the Company does not own any
manufacturing facility, the other particulars in the Companies ( Disclosure of Particulars
in the Report of the Board of Directors ) Rules, 1988 are not applicable.

Directors

In terms of Section 255 of the Companies Act, 1956 and the Articles of Association of
the Company, there is no change in the Directors of the Company. However. Mr. Vinod
Sethi, Alternate Director to Mr. Madhav Dhar, and Mr. Pradip Darooka. Alternate
Director to Mr. Harold Schaff, resigned during the year under review. Subsequently. in
the current year, Ms. Dina Wadia. and Mr. Paul Martin have been appointed as Directors.
Also, Mr. Akash Prakash and Mr. K. N. Vaidyanathan have been appointed as Alternate
Directors to Mr. Madhav Dhar and Mr. Harold Schaff respectively.

Auditors

M/s. S. R. Batliboi & Co., Chartered Accountants, retire at the ensuing Annual general
meeting and are not seeking re-appointment. In view of this, your Directors recommend
M/s. Deloitte Haskins & Sells, Chartered Accountants, who have given their consent, to
act as Auditors of the Company for the ensuing year.

Personnel

The Company has no employees on its payroll and all personnel are seconded from
Morgan Stanley India Securities Pvt. Ltd. The provisions of section 217(2A) of the
Companies Act 1956, are, therefore not applicable.

Appreciation

Your directors wish to place on record their deep appreciation of support and co-
operation received from the Company’s Bankers.



The Directors also place on record their appreciation of the contribution made by the staff
to the all round progress made by the Company.

For and on behalf of the Board

Director Director






