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MORGAN STANLEY ASSET MANAGEMENT
INDIA PRIVATE LIMITED

Directors' Report

To the Members

Your Directors have pleasure in presenting the Third Annual Report, together with
the audited accounts of your Company for the period ended March 31, 1996.

Financial Results

The salient features of the Company’s financial results for the third ac:.counting period
are as follows:

Period ended Amount Amount
(Rupees) (Rupees)
March 31, 1996 March 31, 1995
Gross Income 99,708,885 109,484,855
Profit before Depreciation
and Tax 47,993,686 48,586,592
Depreciation 1,477,727 1,344,525
Provision for Taxation 24,000,000 35,500,000
Profit after Tax 22,515,959 11,742,067

Profit available for
Appropriation 22,515,959 11,742 067

Proposed Dividend -

Balance carried to
Balance Sheet 22,515,959 11,742.067

Performance

The first scheme of Morgan Stanley Mutual Fund namely Morgan Stanley Growth
Fund completed its second year. The past year continued to be a difficult one for the
Indian equity market and,consequently.for the Fund. However, after declining in
1995, the market finally began to rally in the first quarter of 1996. We continue to



have a positive view of the long-term prospects. The Net Asset value of Morgan
Stanley Growth Fund closed at Rs. 8.56 as of March 31, 1996.

The Company eamed an income of Rs. 99.70 million, including investment
management and advisory fees of Rs. 74.16 million.

In order to conserve the resources of the Company, your Directors do not recommend
pavment of any dividend for the period under review.

Foreign Exchange Earnings and Expenditure

During the financial year under review, the Company did not earn any foreign
exchange. The foreign exchange outgo was Rs. 960,288. Since the Company does not
own any manufacturing facility, the other particulars in the Companies ( Disclosure
of Particulars in the Report of the Board of Directors ) Rules, 1988 are not applicable.

Directors

In terms of Section 255 of the Companies Act, 1956 and the Articles of Association of
the Company, there is no change in the Directors of the Company.

Auditors

M/s. 5. R. Batliboi retire at the ensuing Annual general meeting and are eligible for re
appointment.

Personnel

The Company has no employees on its payroll and all personnel are seconded from
Morgan Stanley India Securities Pvt.Ltd. The provisions of section 217(2A) of the
Companies Act 1936, are, therefore not applicable.

Appreciation

Your directors wish to place on record their deep appreciation of support and co-
operation received from Securities and Exchange Board of India, Reserve Bank of
India, and the Companies bankers - Standard Chartered Bank.

The Directors also place on record their appreciation of the contribution made by the
staff to the all round progress made by the Company.
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